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SECTIONI, MAYORAt. 


onourable  Speaker,  fellow  Councillors,  offlcials  and  everybody  present  here  today  it 
:s  indeed  a special  privilege  that  I stand  here  for  the  first  and  the  last  time  to  make 
some  comments  on  the  IDP  and  Draft  Budget  which  you  are  about  to  consider  and 
fln^iy  approve.  But  allow  me  Mr  Speaker  before  I even  make  the  comments,  to  call 
on  Councl  to  join  me  ,n  siience  in  paying  tribute  to  the  late  Cllr.  Fose  who  has  since 
passed  on  at  the  beginning  of  this  year.  May  his  sou,  rest  in  peace 
Today  we  are  about  to  approve  the  fourth  Budget  during  our  term  ’in  office  as  this 
ouncii.  We  might  differ  on  many  issues,  but  one  thing  that  we  shail  all  agree  on  is 
that,  ours  was  aiways  a bumpy  ride.  For  the  past  four  financia,  years  we  had  to 
approve  Budgets  which  did  not  meet  the  expectations  of  our  peopie  in  relation  to 
9 service  delivery  issues.  We  had  to  contend  with  the  fact  that  our  revenue  base  was 
incomparable  to  the  needs  on  the  ground  and  the  situation  stlil  remains  the  same. 

Cash  fiow  chaiienges  have  become  a permanent  feature  of  our  muniCpality  For  us 
the  budget  process  had  become  more  or  less  a compliance  issue  rather  than  a 
reaiistic  financial  planning  process,  to  guide  Coundl  and  its  administration  in  both 
revenue  generation  and  expenditure  management  in  impiementing  Councii's  Service 
Deiivery  Action  Plans.  All  indications  point  to  the  fact  that  this  municipality  has  been 
in  financia,  distress  since  its  estabiishment  dose  to  ten  years  ago. 

It  therefore  remains  a mirade  as  to  why  up  to  now  Inxuba  Yethemba  Municipaiity  has 
survived  without  any  need  for  provincia,  government  to  put  it  under  administration. 
eliow  Councillors,  this  speaks  volumes  about  your  collectlve  abllity  and  that  of  our 
staff  to  withstand  even  the  worst  of  situations.  If  to  become  a Clr.  were  like  appiying 
for  a job,  I wouid  have  been  the  first  person  to  recommend  each  and  every  one  of 
you  to  serve  in  any  Cound,  anywhere  in  the  country.  Being  Coundllor  at  Inxuba 

Yethemba  during  the  worst  of  times  indirectiy  prepared  you  to  serve  as  a Counciiior 
anywhere  in  the  Republic  of  South  Africa. 


Aliow  me  honourable  Speaker  to  briefly  highlight  some  of  the  key  elements  of  the 
budget  that  Council  is  about  to  consider. 

in  line  with  iegislative  requirements,  communities  were  consuited  before  tabling  of 
the  Draft  Budget  at  the  end  of  March  2010.  This  was  done  in  order  to  obtain 
proposais  and  inputs  regarding  the  budget,  and  also  to  explain  the  process  in  order  to 
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get  a buy-in,  Some  of  the  inputs  from  communities  have  found  expression  in  this 
, drafl  budget.  After  the  tabling  of  the  draft  budget  to  Council,  it  was  then  taken  back 
again  to  the  communities,  this  time  with  an  indication  of  the  tariffs. 

In  an  ideal  world,  the  budget  process  would  encompass  the  estimation  of  the  total 
expenses  needed  for  service  delivet^  and  then  the  tariffs  would  be  determined  in 
order  to  generate  the  necessary  income  needed  to  cover  the  expenses.  However  the 
reality  today  does  not  conform  to  thls  utopian  dream.  The  reality  within  which  we 

operate  suggests  that,  we  first  determine  potential  income  and  then  adjust  expenses 
in  line  with  the  anticipated  income. 

Challenges: 

Due  to  both  ESKOM's  extraordinary  increases  and  the  limitations  placed  on  the 

percentage  increases  in  the  ESKOM  tariffs  by  NER,  the  increase  on  Council's  bulk 

^purchase  of  electricity  far  exceed  the  increases  which  are  passed  on  to  the  consumer. 

is  has  senously  hampered  Council's  ability  to  generate  income  from  the  most 
reliable  source. 

The  other  reality  is  that  approximately  40%  of  lYM's  properties  are  located  in 
Ungelihle  where  ESKOM  suppiies  the  electricity.  Due  to  this  factor,  Council's  capacity 
or  debt  collecbon  ,s  senously  compromised.  In  addition  to  this,  improved  residential 
property  ,n  our  municipal  area  has  a market  value  which  is  below  R50,000  00  This 
translates  into  statistics  that  indicate  76%  of  our  communlties  are  potentially  indigent 
consumers.  All  of  these  factors  combined,  explain  the  difficultles  we  have  in 
maintaining  Council's  infrastructure  that  is  deteriorating  by  the  day. 


On  compliance  issues,  national  government  has  set  2014,  as  a target  during  which  all 
mun,c,pal,ties  are  expected  to  achieve  clean  audits  with  regard  to  their  Annual 
F,nanc,al  statements.  Whllst  we  are  very  much  aware  that  meeting  this  target  is  not 
go,ng  to  be  easy,  however  we  are  confident  that  with  the  assistance  of  the  Offlce  of 

the  Auditor  General,  everything  will  be  done  to  ensure  that  lYM  complies  with  the 
vislon  of  the  National  Government. 


Budget  2010/2011 

One  of  the  key  issues,  we  must  collectively  take  note  of  is  that,  for  the  first  time  in 
so  many  years,  this  budget  has  boldly,  consciously  and  deliberately  prioritised 
expend,ture  that  is  directly  linked  to  service  delivery.  We  are  very  pleased  to 
announce  that  expenditure  on  maintenance  of  infrastructure  has  been  increased.by 
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Rl,2  million  compared  to  the  current  flnancial  year.  This  excludes  water  and 
- sewerage  services.  The  actual  breakdown  of  infrastructure  maintenance  is  as  follows: 

1.  Sport  complex  (Pavilion)  R30  000 

2.  Commonage  (Windmills  & Pumps)  RIOO  000 

3.  Commonage  (Fenclng  & Gates)  RIOO  000 

4.  Workshops  (Vehicles)  R203  369 

5.  Buildings  R300  000 

6.  Electricity  Dlstribution  R700  000 

7.  Streets  & Storm  water  drainage  R1  000  000 


In  addition  to  this,  a provision  has  also  been  made  in  the  operating  expenditure  for 
the  leasing  of  new  bakkies,  to  be  allocated  proportlonally  to  Community  services, 
^pTechnical  servlces  and  corporate  services.  No  one  amongst  us  can  deny  the  fact  that 
W our  very  old  fleet  had  serlously  compromised  Council's  capaclty  to  deliver  on  some  of 
its  core  functions,  such  as  street  lights,  plumbing  and  refuse  removal.  We  are 
confident  that  thls  will  go  a long  way  in  respondlng  to  some  of  the  basic  needs  of  our 


people. 

This  bold  initiative  that  we  have  taken  is  a clear  demonstration  of  our  commitment  to 
make  this  year,  a year  of  Action  in  line  with  the  clarion  call  made  by  the  President  of 


Republic  of  South  Africa. 

However,  we  are  at  the  same  time  keenly  aware  of  the  fact  that  this  is  not 
necessarily  enough,  compared  to  the  enormous  needs  from  communities.  But  if  seen 
against  the  background  of  our  constraints,  it  can  be  understood  as  a small  step  for  a 
man,  but  a giant  leap  for  human  kind. 


Conclusion: 

Honourable  Speaker  and  Councillors,  this  was  merely  meant  to  highlight  some  few 
elements  of  the  budget.  Nothing  has  been  exhausted.  The  main  challenge  for 
members  of  this  Council  would  be  to  ensure  that  after  the  budget  has  been  approved, 
your  responsibility  to  do  political  oversight  is  exercised  to  the  maximum.  So  as  to 
ensure  that  what  has  been  provided  for  in  the  budget  gets  implemented. 

In  closing,  let  me  take  this  opportunity  to  thank  the  Municipal  Manager,  the  CFO  his 
team,  members  of  the  Finance  Committee,  fellow  Councillors  who  took  the  budget  to 
our  communities,  but  most  importantly,  the  communities  who  participated  during  the 
consultative  process. 

I thank  you.  _ 

■I  *v|  'I  I H I ' 3 


SECTION  -2.  CFO  Comments  and  Budget  Overview 


IS  year,  the  approach  to  the  budget  differed  from  that  of  previous  years  Firstlv 
communities  were  consuited  prior  to  the  tabling  of  the  draft  budget  at  the  end  of  ' 
March  2010.  This  was  done  in  order  to  obtain  proposals  and  input  from  the 
communities  regarding  the  budget  and  also  to  explain  the  budget  process  to 
commumties  in  order  to  ensure  "buy-in".  The  inputs  that  were  attainable,  have  been 
mcluded  m the  budget.  After  the  tabling  of  the  draft  budget  to  Council,  the  draft 

u get  was  then  taken  back  to  the  communities,  this  time  with  an  indication  of  the 
tariffs. 


The  compilation  of  the  budget  for  the  past  three  years  has  a challenge  of  such 
imagnitude  that  when  I commence  the  process,  I think  that  each  budget  has  been  the 
greatest  challenge  to  date.  Little  did  we  know  three  years  ago  what  challenges  would 

sbll  have  to  be  facedl!  The  budget  tabled  today  has  been  one  of  the  hardest  and  most 
complex  budgets  to  collate  in  the  past  eight  years. 


in  an  ideal  world,  the  process  would  encompass  the  estimation  of  the  total  expenses 
needed  for  service  delivery  and  then  the  tariffs  would  be  determined  In  order  to 

generate  the  necessary  income  needed  to  cover  the  expenses.  Unfortunately  the 
reality  today  does  not  meet  thls  utopian  dream. 


So  much  pressure  is  placed  on  local  government  with  regard  to  service  delivery  while 

the  income  remains  set.  On  the  contrary,  the  income  is  low  due  to  a number  of 

external  factors  which  are  beyond  Council's  control.  The  reality  is  that  Councils  first 

have  to  determlne  potential  income  and  then  adjust  their  expenses  in  line  with  the 
antlclpated  income. 


Eskom's  extraordinary  increases  are  going  to  be  with  us  for  the  next  few  years. 
However,  Councii's  ability  to  generate  income  is  severely  hampered  by  the  limitations 
Placed  on  the  tariffs  by  NER  as  well  as  the  subsidisation  of  electricity  tariffs  for  the 
indigents.  Due  to  the  limitations  placed  on  the  percentage  increases  in  the  Eskom 

tanffs  by  NER,  the  increase  on  Council's  bulk  purchases  of  electricity  far  exceed  the 
mcreases  whlch  are  passed  on  to  the  consumer. 


Council's  infrastructure  is  deteriorating  by  the  day.  The  full  impact  of  this 
; deterioration  will  become  clearer  after  the  implementation  of  GRAP, 

lYM's  position,  in  common  with  most  other  rural  municipalities,  is  deteriorating  due  to 
external  factors  beyond  the  control  of  Council  (e.g.  infrastructure).  Our  oniy  hope  is 

that  National  Government,  by  means  of  the  Turn  Around  Plan,  will  come  to  the  rescue 
of  municipal  infrastructure. 

lYM  is  a Karoo  municipality  that  leans  heavily  on  the  domestic  sector.  The  reality  is 
that  76%  van  die  improved  residential  property  in  lYM  has  a market  value  below 
R50, 000.00.  This  translates  Into  statistics  that  indlcate  that  76%  of  our  communitles 
are  potential  indigent  consumers.  The  other  reality  is  that  approximately  40%  of 

0 lYM  s properties  are  located  in  Lingellhle  where  Eskom  supplies  the  electrlcity.  Due  to 
this  factor,  debt  collection  is  impossible. 

The  excessive  Eskom  increases  have  also  resulted  in  increased  levels  of  theft  of 
electricity  in  lYM  as  well  as  an  increased  consumer  resistance  on  the  other  hand. 

It  can  only  be  hoped  that  the  Sugar  Beet  Project  in  the  Cradock  admin  unit  will  bring 
amount  a much  needed  indirect  economic  injection  for  the  local  communities. 

lYM  needs  to  have  the  necessary  policies  and  measures  in  place  to  foster  and  grow 
gthis  Indirect  economic  injection  where  necessary. 


lYM,  in  common  with  all  other  municipalltles  stlll  faces  the  after  effects  of  the  global 
recession.  lYM  perhaps  feels  thls  even  harder  and  more  seriously  than  most  due  to 
our  limited  income  resources  to  be  used  for  service  delivery 


On  Tuesday  4 March  2010,  The  National  Government  announced  the  implementation 
of  the  Local  Government  Turn  Around  Strategy  (LGTAS).  The  purpose  of  this  is  to 
provide  a long-term  and  sustainable  cltlzen-centred  intervention,  whlch  Is  aimed  at 
turning  the  tide  on  service  delivery  protests  by  dealing  with  the  backlogs  and 
complaints  from  citizens,  which  government  agrees  are  valid  in  the  main. 


Parallel  to  the  .mplementatlon  of  the  LGTAS,  the  department  has  promised  to  boost 

capacty  at  the  same  time.  This  will  be  done  in  order  to  ensure  a rapid  response  to 

commun,bes  that  have  embarked  on,  or  are  about  to  embark  on,  protest  action 
using  existing  staff. 

lYM  can  only  trust  that  the  Minister's  vision  of  "making  Local  Government  work  for  us 
and  turn  South  Afnca  into  a better  country  to  live  in"  will  also  materialise  for  lYM  too.’ 

Another  Vision  of  the  National  Department  this  year  is  that  by  2014  all  the  283 
mumcipalities  and  9 provlncial  departments  in  South  Africa  will  achieve  clean  audits 
w,th  regard  to  the,r  Annual  Financial  statements  and  will  be  maintaining  systems  for 
susta,ning  quality  financial  statements  and  management  information. 
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As  a low  capacity  municipality,  IYM  is  subject  to  the  implementatlon  of  GRAP 
compNant  annual  financial  statement  by  end  August  2010  for  the  period  2009/2010. 

lYM,  with  the  assistance  of  the  Auditor  General,  will  be  doing  its  very  best,  within  its 
avaHabie  resources,  to  comply  to  the  National  Governmenfs  vision  of  a clean  audit  In 


GENERAL  VALUATION  ROLL: 


2010/2011  is  the  second  year  that  lYM  will  be  levying  property  rates  on  the  Valuation 
Roll  in  terms  of  the  Property  Rates  Act  6 of  2004. 


up  to  and  including  30/6/2009,  lYM  still  levied  rates  in  terms  of  the  old  valuation  roll 
wh,ch  was  administered  in  terms  of  an  Ordinance  governing  the  old  Cape  Province 
wh,ch  was  based  upon  both  land  and  improvements.  The  implementation  of  the  new 
valuation  roll  has  made  provision  for  fair  and  equitable  property  valuation  methods, 
thus  giving  implementation  to  the  intention  of  the  law. 


Many  properties  which  have  never  been  valued  before  were  identified  during  this 
process  and  are  now  being  levied. 
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e challenge  wh,ch  lYM  now  faces  is  that  as  a result  of  the  NER  and  CHDM  Rates 
and  refuse  removal  are  the  only  two  services  over  which  Council  still  has  control  in 
terms  of  tariffs.  Rates  are  the  larger  in  amount  of  the  two.  Rates  make 
approximately  Ro/o  contributions  to  Council  income  and  Refuse  Removal  approximately 
/0.  The  low  total  contribution  which  these  two  sendces  make  to  Council  income  has 
resulted  ,n  a relat,vely  large  increase  of  the  two  tariffs  as  the  shortfall  which  they 
have  to  compensate  is  huge.  The  fact  that  the  market  value  of  76o/o  of  the  improved 

res,dent,al  propert,es  ,s  less  than  R50, 000.00,  makes  Rates  en  Refuse  removal  very 
sensitive  in  terms  of  tariff  increases. 

The  position  of  our  pensioners  who  make  up  a large  portion  of  our  ratepayers  is  still 

weak  due  to  the  economic  downturn.  Council  has  made  all  possible  efforts  to 

accommodate  these  groups  of  consumers  who  live  with  fixed  incomes  when 
determining  the  tariffs. 


he  farm,ng  community  now  forms  part  of  the  valuation  roll.  This  is  also  a group  that 
has  not  only  been  affected  by  the  economic  downturn  but  Is  facing  unforeseen 
challenges  like  the  current  rift  valley  fever  crisis.  When  it  is  taken  into  account  that 
presently  Council  does  not  render  any  services  in  the  rural  areas,  Council  has  taken 
all  possible  steps  to  accommodate  them  with  regard  to  tariffs.  The  steps  taken  by 
Councl  ,n  this  regard  are  also  in  llne  with  those  of  surrounding  municipalities 


CAPITAL  BUDGET  2010/2011 


The  proposed  capltal  budget  totals  R47.196  million  with  the  main  expenditures  being 
R 16.778  million  for  water,  R 16.541  million  for  Electricity,  R 10,237  million  for  roads 
The  majonty  of  the  projects  are  funded  by  means  of  MIG  grant  funding.  R25  066 
million  will  be  administrated  by  lYM  and  R16.778  million  will  be  administrated  by 
CHDM.  Funds  have  not  yet  been  secured  for  the  remaining  R 5.041  million. 


OPERATING  EXPENDITURE 

The  Operat,ng  budget  for  the  forthcoming  year  will  total  sum  R 140.177  million.  The 
major  expenditure  items  are  salaries  (R59.9  million),  general  expenses  (R20.2 
million)  and  repairs  and  maintenance  (R7.4  million). 
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The  salary  increase  results  from  the  8.48”/o  budgetary  provision  for  salaries, 

Our  expenditure  is  focussed  on  the  community  but  in  a manner  that  attempts  to 
make  the  best  utilisatlon  of  our  limited  resources. 


OPERATING  INCOME 


incorne  from  property  rates  is  budgeted  at  R10.3  million.  This  is  based  on  an  increase 
Of  10%  m income  generated  from  assessment  rates. 

Service  water,  sewerage  and  refuse  tariffs  will  increase  by,  6o/o,  6o/o  and  IQo/o 
respectiveiy.  Electricity  tariffs  are  determined  by  the  NER  and  a inclining  block  tarlff  ,s 
to  be  implemented  with  increments  of  50/0  (consumption  0 to  50  kwh)  70/, 
(consumption  51  to  350  kwh)  and  190/0  for  consumption  more  than  351  kwh. 

FUNDING  THE  OPERATING  BUDGET 


As  already  discussed  the  Operating  budget  is  funded  by  the  following  contributors  in 
order  of  importance: 


1.  Electricity 

2.  Water 


As  already  mentioned  it  is  of  great  concern  that  Councll  has  to  carry  out  its 
Constitutional  mandate  of  service  delivery  but  only  has  control  over  8.8o/„  of  its  total 


CONCLUSION 


At  the  outset  it  was  said  that  this  has  been  a very  complex  budget.  As 
approach  taken  with  regard  to  the  budget  this  year,  it  has  become  the 
and  transparent  budget  I have  encountered. 


a result  of  the 
most  discussed 


I should  like  to  share  some  of  the  statistics: 
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. Meetings  were  held  in  all  the  wards  and  with  other  stakeholders  such  as  local 
businesses.  The  farming  community  which  has  become  a new  stakeholder  in  lYM's 
budget  processes,  was  included  in  the  consultative  process. 

The  feedback  from  the  public  was  extremely  useful  and  some  of  their  inputs  have 
been  included  in  the  budget. 

Many  residents  attended  the  vanous  consultative  meetings  on  the  Budget  in  the  two 
set  of  meeting  both  before  and  after  the  draft  budgets. 


No  major  complaints  have  been  received  regarding  the  management  of  the  public 
participation  process  and  this  bears  testament  to  our  customer  care  efforts.  I wish  to 
communicate  my  gratitude  to  all  the  staff  involved  in  the  process. 

Unfortunately,  the  final  budget  tabled  before  us  is  not  one  which  will  make  everyone 

happy,  but  in  the  circumstances  this  is  hardly  surprlsing.  However,  this  budget  will  I 

bekeve,  provide  a much-needed  buffer  against  future  economic  downturns  and  allow 

us  to  take  service  delivery  forward  as  opposed  to  sticking  our  heads  in  the  sand  and 

allowlng  the  poor  economy  to  swamp  us.  It  is  a pragmatic,  senslble  and  pro-active 
budget. 
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BUDGET  RRTI  4TED  RFcni  imni^,.; 

• • Draft  budget  resoluHon  of  Councll  meetlng  on  the  28'“  of  March  2010 
09/57  APPROVAL  OF  DRAFT  BUDGET  : 2009  / 2010 


RESOLVED 

1.  THAT,  in  line  with  section  16  of  the  MFMA  th^ 

capital  budget  as  set  out  in  the  Annexure  l -f  ^ h and 

Council  as  follows:  ' ^ ^ adopted  in  principle  by 

Financial  Year 

2009/2010  Rf’ls^ul  666®®^ 

Kijj,ii5,666  R36,006,294 


2. 


3. 


THAT  Council  approves  the  fees,  tariffs  and  rates  in  orlncinle 

23  of  the  MFMr^(EllrtrWtJ^tariffs®al""  Section  17(3)  and 

water  and  sewage  be  CHDM.  ^ determination  by  NER  and 

1%  Je';rnl''on'^^^  « Pnme  rate  plus 

date  in  terms  of  the  provincial  Gazettelss  om  Jufv  199^^  ‘''•'® 

64(2)(g)  Of  the  MFMA  of  2003  but  that  no  interest  he  rhf 
accounts  of  registered  indigente 


4. 


noted  that  budgetary  Drovislon  fnr  a ino/ 

c"omp,ll°“  -^otiation  process°hl' noTflf  Slln'"" 


5. 


6. 


7. 


8. 


THAT  the  registration  of  indigents  commences  in  Julv  7nn7  ;,nH  i-=u 
contlnuously  thereafter.  "'cnces  in  juiy  2007  and  takes  place 

Chairperson  : Finance,  the  CFO  and  the  Municipal  ManagTr  “'°P'-'"''’g 

s™hedld  fo°u  UneloM  foTmal°""°° 


Final  budget  resolutlon  of  Council  meetlng  on  the  31^^  of  May  2010 

AEPROVAI  OF  BUDGEt  ^ 

RESOLVED 

1.  THAT,  in  llne  with  section  16  of  the  MFMA  the  rnncnifH=>i-«^ 
capital  budget  as  set  out  in  the  Annexure 'l  2 ^ 

Council  as  follows:  ' ^ adopted  in  principle  by 


4. 


5. 


Financial 

Year 

Operating  Budget 
(OPEX) 

Capital  Budget 
(CAPEX) 

2010/2011 

R140,177f051 

R47.196,065 

2.1 


.2.2 


the  MFMA.  (Electricity  tahffs  ari'^eljert  ti  ^3  of 

l%Jerrnl^raVS 

date  in  terms  of  the  provincial  Gazette  4755  of^26  Julv  IQQ?  ifn 

s “ »■”»  ~r  “ 

rH'SEss " “ srrr? 


THAT  the  subsidy  policy  remains  as  presently  applicable  I e looo/n  c.hcfHw  • 

for  households  earning  lesi  that 
ComVi?tr  retir ^ Rnance 

Chairrsr' n?re  arthrCFr ° “mmittee  comprising  the 

" - - P-ases  ,s 


8.1 


Petty  Cash  Purchases  (Rl  - R350):  A Manager  may  delegate  oowers 
to  a Sectional  Head  who  will  sign  with  the  SCM  Offlcial. 


8.2 


8.3 


SectLaTnTds 


Munldpamanager  must  ^nd  the 

delegadon  ^1^  P“^chases.  f 


SCM  Officlal, 
No 


forwarded''toTe  SCM  'for  audi?  p5“o™s".  "’^st  be 

Rnance^'eXmerin"°aVv"^^^^^^^  approved  by  the 

THAT^all  S&T  expenditure  for  Councillors  be  approved  by  the  Offlce  of  the 
the  Municlpal  ManTg'er!"'^  P®  approved  by  the  relevant  Hanager  and 

Si'.  P'-«  'P  tPe  most  cost  effective  manner 


THAT  all  budget  control  be 
THAT  Councll  notes  the  A1 


done  on  a month  to  date  basis. 
Budget  Reports  as  attached. 
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. EC131  inxuba  Yethemba  ■ Supportinfl  Table  SA1  Supportinoing  detail  to  ■Budoeted  Financial  PerformancB' 

D..crip«o. 

Audltwi  Audltrt  AudHad  " 

Outcom.  Outcom.  Outcom.  Ori0i"«iBud9rt  ^“ii'^'" 

Rttiounnd  ^““8"  For.crt 

REVENUE  ITEIIS:  " — — ___ 

Proii.itv  r«M  5 

TotalPraportyRates 

fcicc  D c iii361,  12.580  8,207  9441 

ess  Rewsnuo  Fotegone  , 

NrtProp.rt)rR«M  ^ rr;T7~ - 

'1.361  12, MO  1,207  9,441  V 

Servic.  ctnroM  - etectricltv  rw.nuB  j 

TotalSeivicectiarges-electncltvrevenue  ; 

, 24,439  32.526  'UftAdi  -vo 

less  Revenue  Poregone  : 

Net Service  charget ■ eiectricity revenue  — — . 

34,439  32,526  34,004  30,764 

Servic.  Ctnroe.  ■ wiHef  rwMiu.  , j 

Total  Seivice  charges  - water  iwenue  ntnn' 

lessfteveeueFomgone  ^ 

N«  Service  ctiirge*  ■ weter  revenue  ' 

1*'33“  - 0,002  0,002  ~ 

Servlce  cliaro.t  ■ unitatlon  rev.nin 

Total  Seivice  cHarges  - sanltation  nevenue  mocn' 

/essfievenuePoregone  ' ' i ® 

Net  Service  charges  ■ .anitation  revanu.  i ' 77777^' 7 ^ 

16.650  6 4,770  4,760  ~ 

Service  channe  ■ refut.  riiu.nu.  ' 5 , 

Totai  refuse  removal  levenue  « 

Total  landfi  revenue  _ j 3,415  : 3,775  j 

/ess  ftevenue  ftwgone  ,'  _ j i “ ~ ; - J 

Net  Service  chargoe  ■ refu.t  rev.nue  7777~ rr:. — ' 

; «'223  9,053  3,415  , 3,775  ^1“ 

Other  Revenue  by  go^ircy 

Fuel  tevy  ■ i " “ “ ' 

Other  revenue  ' 3 ' ^ ~ “ ' - 

Totel  ■other'  Revenue  . 1?:”1  ^ 13,5'‘'  i 15,985  = 

■ 6'659  10,941  13,514  | ' ' IsiOoF^ 

EXPENDITURE ITEIIS:  

Emplovee  releted  corti 

Salarles  and  Wages  2 ' n ' ' 

ContrlbutionstoUIF,pen5»ns.medicalaid  , , I ! ^5,491  j 45,799  ' 

Trauel,  motorcar,  accomiSotheralowances  _ l .'es,  l 5’356  | 6,888! 

Housing  benefits  and  allowances  , 1.369!  2,300! 

Overtffne  I ; 2 ' ‘ ' 259 

Bargaining  council  . ^ ! 1,132  ^ 793  ^ 424  | 2 057  ' 

PertofTTiance  bonus  i i i 1 17  ' 

long  service  awards  | i ' I 10! 

Skis  deveioFaTjent  1 _ ; ~ I ~ “ I 

Post-reteBment  benefit  obligations  ' 4 ■ .,0«  ■ ' ^20] 

b-tntal ' 63  ~ ?_J_  ^71  258  ' 301 

less;  Emplovees  costs  capitalisftcl  tn  PPF  ; <1.^55  41,637  58,408  60,051  ' ' 

ToUI Employee reltted corti  , 1 Tr~„ 1 ~ ■ - , 

"1  <1.455  41,637  58,408  : 60^051  

Contfibutione  recoonited  • ciDltai  ' 


oontnbutione  recooniied  - eipltai 

Ust  contrfbutions  by  confracf 

Totil  Contribution*  recognl»ed  - capital 

Pepreciation  & aeset  ImDalrment 
Depreciation  of  Property,  Plant  & Equipment 
Lease  amortisation 
Capftai  asset  impainnent 
Total  Depreciation  & attet  impairment 
Bulk  purchatey 
Etectricity  Buflc  Purchases 
Water  BuSc  Purchases 
Totai  buik  purchatet 


2010/1 1 Medium  Term  Revenue  & Expendtture 
Framework 

Pre-audft  BudgetYear  BudgetYear+1  BudoetYear+2 

outcome  2010/11  2011/12  2012/13 


30.248 

30,900 

45,491  ' 

45,799  ' 

6.995  ' 

6,970 

9,238  i 

8,888  1 

1.687 : 

1.787 

1.369  ' 

2,300 

226  1 

255 

322  j 

259 

1,132  ; 

793 

1.424  ! 

2,057  ' 

15 

14 

16  ; 

17' 

557 

273 

! 

10  ! 

354  ! 

374 

290  1 

420  ] 

239  i 

271 

258  ; 

301  , 

' 41,455 

41,637 

56,406 

60,051 

41,455 

41,637 

58.408  : 

60,051 

42,314' 

45,488 

48.899 

^4^3U^ 

45,468 

48,899 

7,990' 

8,589 

9,233 

7,^90 

8.569 

9,233 

4,867 

5,232 

5,624 

4,867 

5,232 

5,624 

4.152  1 

4,464  . 

4,799 

4,152 

4,464 

4.799 

18,749 

20,155 

21.666 

T8,7'49 

20,155 

21,666 

- 1 

_ 

— 

51,611  , 

55,481  ■ 

59,643 

9,918  ' 

10,662  , 

11.462 

2.107  ' 

2,265 

2,435 

213  . 

229 

246 

1.935 

2,080  ; 

2,236 

420  , 452  ■ 485 

325 349  : 376 

66,528  71,518  ~~yM82~ 

^5M2r^~~^1,518  76, 8M 


Contracted  tervicee 

Security 


Ailocationt  to  organs  of  ttate: 

Electricfty 

Water 

Sanitation 

Other 

Totai  contracted  servicet 

Other  Exoendtture  By  Typjf 
Repm  and  ma^nance  (to  be  detetBd) 

Coltection  costs 

Contributions  to  'other’  provsions 
ConsuKant  fees 
Audit  fees 
General  expenses 
Total  ‘Otheri  Expendrture 


i 

- 

3.273  ' 

3,273  ! 

_ 1 

- 

- 

_ 

■ 

■ 

3,273  1 

3.273 

14,499  ^ 

19,656 

23,239  : 

26,324  : 

215  ’ 

- 

_ 1 

14.714 

19,656 

23,239 

T6.32r‘ 

307  , 

284 

177 : 

301  ' 

- 

- 

_ I 

307 

284 

177 

301 

3,273 

3,519 

3,783 

3,273 

3,519 

3,783 

31,000 

33,325  , 

35,824 

"JTooo" 

33,325 

35,824 

301 

324  : 

348 

301 

324 

348" 

^.131  Inxuba  Yethemba  ■ Support^nfi  Table  SA1  Supportint 

2006/7 


Detcrlption 


R«f  - . 


jng  datail  to  'Budgeted  Finaticlal  PBrfnrmanr.' 

2007«  2008/9 


AudiUd 

Outcome 


Audited 

Oiitcome 


Audited 

Outcome 


|Propeftv  ratet 

Toial  Property  Rates 
tess  Rovenue  Foregone 

Net  Property  Rates 

jservlct  charoM  ■ eliicfriri^y 

Total  Service  charges  - alettndty  revenue 
less  Revenue  Fomgone 
Net  Servjce  chargee  - ejectricHy  revenue 

|§yyice  Charim  ■ witer  reuirmif 

Total  Service  ctiaiges  - water  revenue 
tess  Revenue  Foregone 
Net  Service  charget  ■ water  revenue 
jservice  ctnrget  ■ sanltation  reveniif 

Total  Service  ctiaiges  - sanitation  revenue 
Igss  Revenue  Foregone 
Net  Servlce  chargee  - iinitation  revenue 

|service  chirgee  ■ retuie  revijnrif 
Total  refuse  removal  rovemie 
Total  landfifl  revenue 
less  Revenue  Foregone 

Net  Servlce  charget  ■ refuae  revenue 

jother  Revenua  bv 
Fuet  levy 
Otfter  revenue 
Total  'Otfter'  Revenue 


12, 580| 


11.361  12.560 

2<,464  32,560| 


Current  Year  2009/10 

Origlnil  Budget  Fuil  Year  T Pre-aurill 

Budget  Forecaat  | outcoma 


8,207 


8207 


34,914 


EXPENDITURE ITEIIS: 

Emplovee  related  co»ra 

Salarios  and  Wages 

Contributions  to  UIF,  pensions,  medical  atd 
Travet  motor  car,  accom:  S other  atowances 
Housing  benefits  and  atlowances 
Overtvne 

Peribrmance  txinus 
l-ong  setvee  awatds 
Payments  in  lieu  of  leave 
Post-rettrement  benelit  obligations 

sub-tottl  \ 

tesb:  Emplovees  costs  capilali.sBrl  m ppf 

Total  Employee  related  coeta 

Contributiona  recoonleed  - canltal 

Usl  contiibulms  t>y  contrxl 

Total  Contributiona  recognited  • capltal 

Depreciatlon  S aaaet  lmDalniM.nt 
Depredation  of  Property,  Plant  S Equipment 
Lease  amortisation 
Capital  assel  impairment 
Total  Depreciatfon  t asiet  impalrment 
BuHi  purchatea 
ElettncityBukPurchases 
Water  Bulr  Purctiases 
Total  bulk  purchatei 

Contracted  lervicea 

Ust  sen/icss  piovided  by  contmcl 


27,303  I 
6.247 
4,992 
226 
1,132 


700  ' 


27,506 

6,078 

5,295 

255 

793 


851 


40,777  I 


40,777] 


14,499 
215  i 

K.714”'  iXeSO 


864 


50,646 


50,040 


3,273  ; 


3,273 

19,656  I 23,239  ’ 


2010111  Madium  Term  Revenut  t Eipanditure  j 
Frimtfwoft 

BudgetYeir  Budg«Year+1  Budget  Year+^j 
2010/11  2011/12  2012^3 


9,441' 


24,404 

11,631 

32,560 

34,914 

a,i44| 

38.786 

8.139, 

11,631 

- 

" M44~ 

8,139 

10,7091 

4,761 ; 

4,760' 

10.709 

4,761 

4,760 

; i 

! 

7,777  ' 

9,063 

3,425 

3,775  ; 

7,777 

9,063 

3,425 

3,775 

: !_ 

14,262  ' 

38,922 

82,715 

1 

86,170  ! 

— 

14J62 

38,922 

82,715 

86,170 

8,142, 




50.^“ 


50.646 


3,273  ! 


23.239 


26,324 


4,760 


4,152  , 


4,152 


72.561  ; 


72.561  ■ 


38,431 
10,685  ' 
5,728 
213  ' 
2,057  ' 


57,113  , 


57,113  , 


3.273  i 


31,000 


Allocations  to  organs  of  state: 

Electricity 
Water 
SanSation 
Other 

Totai  contracted  services 

Other  Expenditure  By  Typ^ 

Rep^  and  ma^ance  (to  be  doietBd) 
Coltection  costs 

Contnbutions  to  'otfter'  provisions 
Consultant  fees 
Audit  fees 
Generai  expenses 
[Total  'Other’  ^pendHure 


subtoteJ 


2.108 


400 
12,632  I 


15,140 


2,270 


9,923  I 


440 
41,537  : 

51,899“ 


10,381 


440 

4_7.511 

"587^" 


440 

24,1^ 

"24;624 


1.  Deparimntal  colmns  lo  be  based  on  municipat  organisation  sbvcfure 
cbeck  balance 


/tPMMO 


